
SUSTAINABLE CREDIT GUIDELINES 
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Construction & Building, Mining

STRATEGIC THEMES

• FORESTS AND BIODIVERSITY

• FRESHWATER

• CLIMATE CHANGE 
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Sustainable Credit Guidelines of Banco do 
Brasil – Agribusiness, Electric Power, Con-
struction & Building, and Mining – aim at 
publicizing the business and management 
practices which were adopted by Banco do 
Brasil – BB – to strengthen and fulfill its pub-
lic commitments, in accordance to the social 
and environmental responsibility principles 
stated in its general and specific policies. 
Through these good practices, Banco do Bra-
sil seeks to contribute to the mitigation and 
decrease of environmental and social risks 
and impacts derived from its financing and 
investment activities, while identifying new 
action opportunities in the sustainable busi-
ness value chain, through relevant social and 
environmental issues and sustainable devel-
opment strategic themes.
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The Finance sector is an important link in developing sustainability, starting with 
raising awareness of the fact that economy is totally dependent on nature. At the 
same time, the integration of the natural capital into business models and the 
stability of social order are essential for economy. Within this spirit and based 
on its social and environmental responsibility principles, in 2010 Banco do Brasil 
reviewed its mission in order to strengthen the importance of aligning its busi-
ness to the country’s sustainability and development policies.

MISSION

“To be a competitive and lucrative bank, promote Brazil’s sustain-
able development, and effectively fulfill its public role.” 

Banco do Brasil´s (BB) social and environmental responsibility principles are in-
tegrated in the bank’s general and specific policies which, in turn, propose the 
integration of sustainable development1 principles in the design and planning 
of its administrative, management and business activities and practices, involv-
ing its audiences in it.

1 Banco do Brasil´s (BB) social and environmental responsibility principles are integrated in the bank’s general 

and specific policies which, in turn, propose the integration of sustainable development  principles in the design and 

planning of its administrative, management and business activities and practices, involving its audiences in it.
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A BB’s social and environmental responsibility position is guided by the following points: 

● Integrate the social and environmental principles in the administrative, management and 
business practices. 

● Implement an articulated and integrating vision of social and environmental responsibility.

● Disseminate social and environmental principles and create a responsible culture. 

● Listen to its audiences and take into consideration their diversity of interests. 

● Exert influence to ensure the adoption of social and environmental principles in Brazil.

Banco do Brasil believes that this position will contribute to the development of a new value system for 
society, based on the respect to all forms of life and to the environment, which is a vital condition to the 
humankind sustainability. 

In alignment to the social and environmental responsibility principles which are part of its general and spe-
cific policies, Banco do Brasil signed a set of pacts and agreements with sector entities and development 
agencies, both in the national and international level, thus contributing to the dissemination of social and 
environmental practices among all the bank’s audiences. The commitments which were voluntarily made so 
far by the Banco do Brasil appear in the summary table and in Annex I.

Banco do Brasil believes that management with a focus on sustainability will progress in Brazil due to the 
global consumer markets’ demands for social and environmental compliance, encouraging business compa-
nies to improve their management and governance models. This premise requires the refining of risk man-
agement tools so that the companies start seeing their social and environmental risk as a crucial element in 
the long term analysis of their business model. 

To Banco do Brasil, social and environmental responsibility means a commitment to ethics and a respectful 
attitude in its relations with its employees (public servants) and outsourced collaborators and consultants, 
partners, clients, creditors, shareholders/stockholders, competitors, communities, and governments, as well 
as with the environment.
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BEFORE 2005

FROM 2005 TO 2009

SINCE 2010

Banco do Brasil’s participation in voluntary agreements and pacts 

Green Protocol
The Sustainable Development Charter 
of Principles, also known as the Green 
Protocol. Through this charter, public 
banks acknowledge that they are able 
to play a vital role in seeking sustain-
able development.  The Green Protocol 
was signed in 1995 and it was ratified 
in 2008. 

Fight Slave Labor Pact

According to the Pact, its subscribers are 
committed to increase efforts to dignify 
and modernize labor relations within the 
supply chains of the sectors mentioned 
in the “Employers Register” (Brazilian 
Ministry of Labor decree #540/2004) as 
having kept workers in conditions similar 
to slavery. 

Responsible Investment Principles 

The Principles for Responsible Invest-
ment consist of applying the social 
environmental and corporative gover-
nance criteria in investment manage-
ment, analysis and decision. 

In 2010, the BB DTVM (Banco do Bra-
sil’s company for the management of 
third party funds) adopted those prin-
ciples.  

iBase Social Balance Sheet

In 1997, Banco do Brasil started to 
publish the iBase Social Balance Sheet, 
which shows, in a standardized way, 
the organization’s initiatives towards its 
audiences, thus publicizing in a trans-
parent way the corporate social respon-
sibility. 

The Equator Principles

The Equator Principles were created in 
the scope of IFC (International Financial 
Corporation, the World Bank’s branch for 
the private sector). It is a voluntary treaty 
aiming at ensuring sustainability, environ-
mental balance, social impact, and the 
prevention of mishaps which may cause 
trouble to business development, thus 
decreasing the default risk.

The CEO Water Mandate 

This initiative is a United Nations pro-
posal for the signatory companies of the 
Global Pact to address the freshwater 
issue and freshwater resource manage-
ment in their corporate strategies, thus 
making a positive contribution to fight 
the emerging water crisis.  In Septem-
ber 2010, Banco do Brasil joined ‘The 
CEO Water Mandate’.

The Global Compact

“Its goal is to mobilize the international 
business community to promote es-
sential values in the fields of human 
rights, labor, environment, and corrup-
tion fight”. 

Carbon Disclosure Project

Carbon Disclosure Project (CDP) is a 
non-profit organization operating a cli-
mate change communication system.  
It has the largest global primary corpo-
rate information on climate change.

Água Brasil Program 

Banco do Brasil defined Freshwater as 
the central team of its sustainability ac-
tions, aiming to promote awareness and 
behavioral change in favor of freshwater 
resources preservation and conserva-
tion.  BB is a partner of the Brazilian Na-
tional Water Agency (ANA), the Banco 
do Brasil Foundation, and WWF-Brazil 
in the development of the Água Brasil 
Program. This program seeks to dis-
seminate the best agricultural practices 
among farmers and to favor sustainable 
business model implementation.

BB Charter of Social & Environmental 
Principles

Banco do Brasil’s Charter of Social and 
Environmental Principles was designed 
in 2003, enabling the integration of 
social and environmental principles in 
the Bank’s products, services and pro-
cesses. 

BMF Bovespa New Market

In 2006, the Bank joined the New 
Market segment, which includes the 
companies with the best Corporative 
Governance practices, according to 
BM&FBovespa 

Business Sustainability Index - ISE/
Bovespa 

ISE’s goal is to reflect the yield of a 
portfolio composed of stocks from 
companies which are acknowledged as 
committed to social responsibility and 
business sustainability, as well as to act 
in the promotion of good practices in 
the Brazilian business milieu.
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BEFORE 2005

FROM 2005 TO 2009

SINCE 2010

Banco do Brasil’s participation in voluntary agreements and pacts 

Child Friendly Company

Since 2004, Banco do Brasil 
maintains the “Child Friendly 
Company” label issued by 
Abrinq Foundation, an interna-
tionally acknowledged orga-
nization in fighting child labor 
and other actions in support of 
Brazilian children.

Global Reporting Initiative

Banco do Brasil joins the Global 
Reporting Initiative (GRI) interna-
tional guidelines for the develop-
ment of the Bank’s Annual Report.  
GRI’s mission is to develop and 
globally disseminate sustainabil-
ity report development guidelines 
to be voluntary used by business 
companies worldwide. 

Agenda 21

In June 2004, before the Brazil-
ian Ministry of the Environment, 
Banco do Brasil announced its 
public commitment to actions 
aiming at the sustainable devel-
opment of its business through 
Agenda 21, an initiative which 
was officially launched in 2005.

Brazilian GHG Protocol Program

The Brazilian ‘GHG Protocol’ 
Program was launched in May 
2008.  Its goal is to increase the 
companies’ technical and insti-
tutional capacity to manage their 
greenhouse gas emissions. 

Global Compact New Platform 

This is the additional commit-
ment platform for the Sustain-
able Development Global Pact, 
which was adopted by Banco 
do Brasil in September 2009. 
Its goal is to make progress in 
climate change solutions. 

Millennium Goals

Banco do Brasil and the Banco do 
Brasil Foundation, in partnership 
with the Brazilian Federal Govern-
ment, are developing initiatives to 
achieve the eight (8) Millennium 
Goals, a commitment made in year 
2000 by the countries participating 
in the United Nations Organization.

Sustainable Amazon Forum 

In 2008 Banco do Brasil joined 
the Sustainable Amazon Forum, a 
group composed of various gov-
ernmental, non-governmental and 
business organizations to discuss 
the paths to the sustainable devel-
opment in the Amazon biome.

Companies for Climate

Banco do Brasil participates in the 
Companies for Climate Platform 
(EPC in the Portuguese acronym 
for Empresas pelo Clima), which 
is led by Getulio Vargas Foundation 
(FGV) since its creation in 2009. 
EPC proposes to develop a new 
economic model for the country, 
based on the search for balance in 
the process of Brazilian economy 
adaptation to climate change.
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Banco do Brasil watches closely this scenario and seeks to fulfill its voluntary commitments through its daily 
business practices; for that purpose, it is developing and improving its sustainable guidelines related to 
credit.

BB realizes that the urban or rural production activity can generate negative impacts upon the ecosystems 
and the people’s quality of living, although generating economic benefits in the short term. BB is therefore 
engaged in the government, business and society efforts towards sustainability. 

The social and environmental criteria for credit analysis and potential risk assessment are constantly being 
improved, in order to foster progress in managing social and environmental risks which may eventually de-
rive from its credit operations. Through this, BB contributes to establish parameters for the creation of poli-
cies and regulation requirements for sustainable production, which may decrease the chances of economic 
losses for the sectors involved over time.

This continuous improvement allows Banco do Brasil to update and adapt its credit granting practices, as 
well as to consolidate tools, methods and processes to mitigate social and environmental risks. The out-
comes point out to the way that Banco do Brasil acts towards its clients, in a way to promote the engage-
ment of the economic sectors and lead to the following main results:

i) More precise knowledge, on the part of Banco do Brasil’s clients, about the risks involved in the 
different forms of production and natural resource use, and a greater understanding about the ben-
efits from responsible practices leading to sustainability;

ii) Increase in the supply of financial products to help the restructuring process of those chains, in 
view of a new reality based on sustainability criteria.  

The Sustainable Credit Guidelines of Banco do Brasil design goal is to mitigate eventual social and environ-
mental risks and, in such cases – and according to the applying legislation –, to reduce the negative impacts 
of its financing and investment activities, as well as to identify new opportunities for action in the sustainable 
business value chains, starting with new relevant social and environmental issues and sustainable develop-
ment strategic themes.

© Eduardo Aigner / WWF-Brasil



9
SUSTAIN

ABLE CRED
IT G

UID
ELIN

ES O
F BAN

CO
 D

O
 BRASIL

SOCIAL AND ENVIRONMENT ISSUES WHICH ARE RELEVANT TO SUSTAINABLE CREDIT GUIDELINES OF 
BANCO DO BRASIL:

• Natural resources inadequate use;

• Uncontrolled and disorderly conversion of natural habitats (deforestation); 

• Biodiversity loss;

• Surface water and deep water pollution;

• Air pollution

• Global heating from greenhouse gas emissions;

• Increase in extreme climate events;

• Desertification;

• Soil degradation and erosion;

• Human rights violation (slave labor, child labor, and degrading labor);

• Poverty, hunger, discrimination, and corruption;

• Disregard for the rights of indigenous people and traditional communities, minorities, consumers, 
decent work, and basic education; 

• Food security;

• Water security.
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Forests, Biodiversity, Freshwater and Climate Change are the strategic themes adopted in Sustainable Credit 
Guidelines of Banco do Brasil, because they are essential for mankind’s quality of living and, at the same 
time, they are directly connected to the country’s sustainable development.

Forests and Biodiversity
One of the greatest challenges for humankind today is the management of its needs for food, energy, 
freshwater, medicines, and prime materials, while minimizing the negative impacts upon biodiversity and 
ecosystem services. 

Regarding species diversity, tropical forests are the wealthiest terrestrial ecosystems: they shelter 50% of 
the invertebrates, 60% of all plant varieties, and around 90% of the terrestrial species1. Brazil is one of the 
top countries with high biodiversity and shelters the largest continuous tropical forest area.  Besides forests, 
Brazil also has large tropical savannas (Cerrado), native grasslands, coastal & marine areas, and floodplains.  
Forests and all those other ecosystems have great ecological and economic relevance, particularly regarding 
biodiversity and the environmental services provided by those ecosystems. 

In the context of Brazil’s economy, for instance, it is estimated that the forest base sector – developed basi-
cally in six supply chains (firewood and coal; solid timber; paper and pulp; particle board, veneered panels, 
plywood and other timber products; non-timber products; and ecosystem services) – accounts for 4% of the 
Brazilian GDP and generates 6 million jobs2.

Therefore, this theme is key for local and national development and presents a close link to climate change.  
Brazil’s great challenge is the integration of the environmental issues to the logics of the economic develop-
ment, in order to seek sustainable development.

In order to control deforestation and biodiversity loss, the Brazilian government has implemented pub-
lic policies such as, for instance, the Brazilian Amazon Deforestation Prevention and Control Action Plan 

1  (UNEP, 2001; FAO 2005 and 2007) - Apud, Barros, A.F.G. O Brasil na governança das grandes questões ambientais contemporâneas. País emergente? 

Textos para discussão (Brazil in the governance of great contemporary environmental issues.  Emerging country? Discussion papers) CEPAL 40. IPEA, 2010.

2  Serviço Florestal Brasileiro (Brazilian Forest Service). Bens e serviços que a floresta fornece - A importância econômica das florestas (Goods and ser-

vices provided by the forests – the economic relevance of forests). At http://www.florestal.gov.br/snif/ recursos-florestais/bens-e-servicos-que-a-floresta-fornece 

. Accessed in May 2012.



11
SUSTAIN

ABLE CRED
IT G

UID
ELIN

ES O
F BAN

CO
 D

O
 BRASIL

(PPCDAm)3, the Cerrado Biome Deforestation and Fire Prevention and Control Action Plan (PPCerrado)4, the 
National Protected Areas Strategy Plan (PNAP)5, and the National Biodiversity Policy (PNBio)6.

Banco do Brasil is aware of the economic pressure and the influence it exerts upon biodiversity and all types 
of ecosystems.  It is also aware of the relevance of conservation and the sustainable use of services provided 
by the ecosystems to ensure life, economic activities and human development.  The Bank therefore adopts 
practices to enhance biodiversity and ecosystem services, avoiding support to initiatives increasing the loss 
of biodiversity and environmental services.  This complies with IFC’s Performance Standard #67, on Biodi-
versity Conservation and Natural Resources Sustainable Management, belonging in the Equator Principles, 
signed by Banco do Brasil.   

For assessed projects presenting significant social and environmental risks, particularly those foreseen in 
the Equator Principles, Banco do Brasil requires that the client provide a social and environmental evalua-
tion and an action plan to mitigate identified risks and impacts.  The Bank may decide not to grant financial 
funds to such a project.  According to the applying legislation and in alignment to its operational guidelines, 
Banco do Brasil may include in the credit contract certain social and environmental conditions, which will be 
periodically monitored, and their non-fulfillment may imply early expiring the operation, with due respect to 
what was specified in the contracts signed by the parties.

3   Casa Civil (Brazilian Presidency Chief of Staff). Plano de Ação para a Prevenção e Controle do Desmatamento da Amazônia Legal (Brazilian Amazon 

Deforestation Prevention and Control Action Plan) – 2nd Phase. Brasília: Casa Civil: 2010.

4   MMA (Brazilian Ministry of the Environment).  Plano de ação para prevenção e controle do desmatamento e das queimadas: Cerrado (Cerrado De-

forestation and Fire Prevention and Control Action Plan Brasília): MMA, 2011.

5   Brazil. Law # 5,758, of April 13, 2006.

6   Brazil. Law # 4,339, of August 22, 2002.

7   IFC - International Finance Corporation, World Bank’s branch in support of the private sector’s sustainable development.
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©
 Eduardo Aigner / W

W
F-Brasil

Arara in Xapuri (AC), where the Agua Brasil Program acts for the recovery of the 
Santa Rosa Igarape Microbasin.
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Freshwater
Freshwater resources are on the top of the environmental agenda in Brazil and globally.  It is easy to justify 
water as a vital natural resource.  Brazil is the richest country in the world insofar as freshwater resources are 
concerned.  The country has 13% of all the freshwater available in this planet, sheltering the world’s largest 
continental wetlands (Pantanal), as well as the largest flooded forests (Amazon), and an incredibly diverse 
aquatic fauna1 . Nevertheless, this country also has global problems related to freshwater.  The lack of plan-
ning in decision processes concerning the expansion of hydro power plants, the disorderly occupation on 
hills and along the main rivers, and the ill-conceived soil use practices decreased the river flows, obliterated 
headwaters, springs and sources, and degraded the watersheds. 

In 1997, the Brazilian government established a National Freshwater Resources Policy (PNRH). Law nº 
9433/97 created a new and important framework for freshwater resource management, including participa-
tory processes and new economic instruments to promote greater efficiency in water use.

Banco do Brasil is a financial institution with strong action in agribusiness and a top supplier of credit for 
other economic sectors as well.  The Bank is therefore aware of the negative externalities originated in fund-
ing such activities. BB’s initiative is to defend this important natural resource and the organization is com-
mitted to awareness promotion and, together with society, seeking solutions to the problems pertaining this 
theme and the PNRH implementation. 

To fund activities using freshwater resources, Banco do Brasil requires the developer to submit proof of the 
grant, by public powers, of the rights of use (water grant) for activities involving one of the following uses: 
(i) water diversion or catchment for final consumption, including public supply or an input to a production 
process; (ii) water extraction from an underground aquifer for final consumption or input to a production 
process; (iii) release of sewage and other treated or untreated waste liquids or gases into a water body for di-
lution, transportation or final destination; iv) use of the hydro power potential; v) other uses causing change 
in the existing regime, the amount or quality of water within a water body.  A water grant is also required in 
financing investments and expenses for irrigated agriculture and confined livestock breeding. Compliance 
with complementary state rules is required for exemption of the water right of use grant regarding certain 
uses and locations.

1   WWF-Brazil, Água  para a Vida,  Água para Todos:  Livro das  Águas. Caderno de  Educação  Ambiental.   (Water for life, wa-

ter for everyone: the Freshwater book. Environmental Education Book) Brasília: WWF-Brazil, 2006.
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 Eduardo Aigner / W

W
F-Brasil

Janelão Cave, Cavernas do Peruaçu National Park (Minas Gerais State), where Agua 
Brasil Program acts in the line of Water and Agriculture.
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Legenda

Climate Change
The Climate Change theme is one of the greatest challenges faced by humanity in the 21st Century.  There is 
strong scientific evidence that climate change is caused by the increased concentration, in the atmosphere, 
of certain gases derived from human activity.  The global heating process will affect natural resources, the 
access to water, food production, health and the environment1. As the world heats up, hundreds of millions 
of people may starve and suffer from the lack of water and coastal flooding.  The economy and the societ-
ies worldwide will suffer those impacts. Today, nevertheless, we ignore the magnitude of such impacts.  The 
analysis of the climate issue started in the environmental dimension, followed by the development of studies 
about the climate relation to production and consumption, including energy. The conclusion pointed to the 
fact that a transition to a ‘low carbon economy’ is indispensable for humanity2.

Brazil is one of the leading countries in climate change discussions, due to its energy matrix, scientific re-
search, abundance of natural resources, and others.  Nevertheless, Brazil is not safe from climate change 
consequences.  We can clearly perceive that, through the creation of the Brazilian National Climate Change 
Policy3 and the voluntary commitment and adoption of greenhouse gases mitigation actions, aiming at re-
ducing by 36.1% to 38,9% its projected emissions by 2010, Brazil is seeking means of effectively mitigating 
climate change and ensuring the well-being of its citizens in the long term. 

Banco do Brasil is aware of the relevance and urgency of the climate change theme and of the importance 
of engaging the private sector in the efforts to decrease greenhouse gases and promote the adaptation of 
communities in climate vulnerable areas.  Banco do Brasil is therefore committed to the transition to a low 
carbon economy, as well as to the leading role that Brazil can play in this theme.

1  STERN, N. The economics of Climate Change. The Stern Review.Cambridge University. Cambridge, 2006.

2  Barros, A.F.G. O Brasil na governança das grandes questões ambientais contemporâneas. País emergente? (Brazil in the governance of the great con-

temporary environmental issues. Emerging country?) Discussion paper for CEPAL 40. IPEA, 2010.

3   Law # 12,187, of December 29, 2009, regulated through Decree # 7,390, of December 9, 2010.
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Mountain of Matões, in Carnaúba, Pedro II (Piaui State), where Agua Brasil Program 
acts in the line of Water and Agriculture.
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Sustainable Credit Guidelines of Banco do Brasil hereby presented are BB’s commitment to improve the financial 
practices for production sectors that are of great relevance to Brazil though having an occasional potential to gener-
ate negative social and environmental externalities. 

BANCO DO BRASIL’S SUSTAINABLE CREDIT GUIDELINES  
STRATEGIC THEMES

• Act according to public policies and commitments made in pacts and agreements pertaining the 
Strategic Themes, thus contributing to the compliance with the applicable legislation; 

• Incorporate the sustainable development practices in the daily practices of bank business, particularly 
in credit operations; 

• Supply differentiated credit conditions depending on sustainability criteria according to the Green 
Protocol signed by Banco do Brasil;

• Promote sustainable business practices in the value chains of the Bank’s funding and investment ac-
tivities. 

• Develop new products and services focusing on social and environmental issues, placing special em-
phasis on fighting climate change; 

• Encourage, within the Bank, the supply of social and environmental funding lines. 

• Disseminate information throughout the Bank’s network of clients, consumers, suppliers, personnel, 
and other stakeholders, with the goal of building awareness about the Strategic Themes; 

• Act jointly with the government, business organizations and society in order to promote sustainable 
development.

Banco do Brasil developed Sustainable Credit Guidelines for the following sectors: Agribusiness, Electric 
Power, Construction & Building, and Mining. Guidelines for other key economic sectors will also be devel-
oped in the future.
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Good practices in agricultural production, in Lençois Paulista (São Paulo State), where Agua Brasil Program acts in the line of Water and Agriculture.
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Agribusiness Sector
The outlook for the coming decades shows that agricultural production, including ranching and livestock, 
will continue suffering great pressure from the increase in population and the improved per capita income 
in developing countries, particularly the BRICS1. Incentives to biofuel production through public policies in 
different countries, aiming at increasing energy security and decreasing greenhouse gas emissions in their 
matrix, also intensifies the pressure on the agricultural production. 

The challenge of Brazilian agriculture is to meet this growing demand for food, fibers and biofuels, while 
harmonizing it with the conservation of natural resources and ecosystems, which are vital for Brazil and for 
humanity as a whole. 

According to data provided in the 2006 Agricultural Census, Brazil has 226.8 million hectares occupied by 
agricultural production, including ranching and livestock. Cattle breeding accounts for 158.7 million hect-
ares, presenting high rate of degraded pastures and low productivity. Crop production accounts for 59.8 mil-
lion hectares, 4.5 million of which refer to forest plantations. The data points out to the potential for growth 
of Brazilian agriculture through the increase in productivity and the restoration of degraded pasture areas, 
in order to decrease the pressure upon natural ecosystems. 

Compliance with the environmental legislation and the adoption of good agricultural practices – such as, for 
instance, adequate soil and water management, and the rational use of agrochemical inputs – are also vital 
to mitigate the impacts of agricultural activities upon the natural resources and decrease greenhouse gases 
causing climate change. 

Banco do Brasil is aware of the relevance of agribusiness in the Brazilian economy and of its important role 
in supplying food, fibers and biofuels to the world and its growing population.  Furthermore, BB understands 
that this sector may decisively contribute to decrease Brazilian greenhouse gas emissions.

1  BRICS – group of emerging countries composed of Brazil, Russia, India, China, and South Africa.
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SUSTAINABLE CREDIT GUIDELINES OF BANCO DO BRASIL 
FOR THE AGRIBUSINESS SECTOR

•  Require proof of legal compliance of the activities and developments, through submission of the en-
vironmental license and grant, by the public powers, of the right of use of water (water grant), whenever 
applicable, among others; 

• Incorporate social and environmental criteria in the analysis process for granting financial funds to 
projects, taking into account the magnitude of their potential impacts and risks, as well as the need for 
adopting mitigation and compensation measures;

• Make efforts to dignify and modernize the labor relations in the agribusiness supply chains; 

• Support initiatives to ensure child and adolescent rights and quality of life in agribusiness supply 
chains, and to fight child labor and conditions similar to slave labor;

• Support the national strategy to decrease deforestation rates through governmental plans to fight 
deforestation: the Brazilian Amazon Deforestation Prevention and Control Action Plan; and the Cerrado 
Biome Protection, Deforestation and Fire Fight Plan, among others;

• Create mechanisms to encourage the restoration of degraded areas, legal reserves and permanent 
preservation areas, as defined by the Forest Law; and the use of clean technology; 

• In credit analysis, take into consideration relevant initiatives for land use planning, as for instance the 
Ecological Economic Zoning and the Agro-Ecological Zoning;

• Promote the ethanol industry based on established farming in areas identified by the Sugar Cane 
Zoning Program;

• Promote the increase in cattle ranching productivity as a strategy to reduce the pressure for opening 
new areas/deforestation; 
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•  Encourage the use of credit lines to decrease and absorb greenhouse gases to support the implemen-
tation of the Low Carbon Economy Consolidation Plan, popularly known as the ‘Low Carbon Agriculture 
Program’ (ABC Program);

• Through credit, encourage low carbon agriculture and support the adoption of differentiated pro-
duction models as, for instance, the farming-ranching-forest integration systems, agroforestry systems, or 
agrosilvopastoral systems, non-tilling systems, as well as the decrease in nitrogenous fertilizers;

• Promote sustainable practices among clients who are involved in agriculture, cattle ranching, and 
forest (both timber and non-timber) supply chains having direct and indirect impacts upon freshwater 
resources, ecosystems and biodiversity; 

•  Supply differentiated funding conditions to render forest and reforestation activities more attractive. 

•  Promote practices linked to certification of Good Agricultural Practices in agricultural, ranching and 
forest production; 

• Encourage water use management, waste recycling and monitoring within the value chain of the ag-
ricultural, ranching and forest sector; 

•  Support credit proposals focused on freshwater resources conservation, water storage, water treat-
ment, water waste and effluent treatment, recycling and monitoring of the rational use of water in rural 
areas; 

•  Supply differentiated conditions to projects adopting sustainable practices of agricultural production 
(use of agrochemical inputs according to the prescribed rates by OMS, agroecology, organic agriculture, 
pest integrated management, and so forth); 

•  Analyze occasional indirect incentive to deforestation from credit policies for agricultural production 
intensification and/or expansion; 

•  Strengthen family farming through the transferal of funds to finance sustainable production practices 
and ensure food security for family farmers.
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By 2020, in Brazil, energy demand will increase by 60%.  The industry and transportation sectors will con-
sume two thirds of it.  The installed capacity in the National Interlinked System must grow from around 
110,000 MW in December 2010 to 171,000 MW by December 2020, prioritizing renewable sources (hydro-
power, wind energy and biomass). The share of hydropower plants will go from 76% down to 67%; and the 
generation from alternative sources - such as wind power plants, thermo power plants, biomass, and small 
hydropower plants (PCHs) - will double within ten years, growing from 8% up to 16%1.

Wind power generation may become the highlight and increase from 1% to 7%. This means that the share 
of renewable sources in electric power generation will remain around 83% by the end of this decade (source: 
Brazil Electric Power Atlas by National Agency for Electric Power - ANEEL). Such an expansion will require 
investments around R$ 190 billion. It is worth stressing that a large portion of the investment refers to previ-
ously authorized developments, including power plants with signed contracts in the new energy auctions. 
The amount to be invested in new plants – those which have not yet been contracted nor authorized – is 
around R$ 100 billion, out of which 55% refer to hydropower plants and 45% to the whole set of renewable 
sources. 

The Energy Research Organization (Empresa de Pesquisa Energética), linked to the Brazilian Ministry for 
Mines and Energy, in its Ten-Year Plan, points out that the share of renewable sources in energy generation 
(including the consumption of oil and gas products) in Brazil will rise from 44.8% to 46.3%, through the in-
crease in generation based on biomass and other renewable sources.

Banco do Brasil is aware of the Brazilian electric power sector potential to support the Brazilian society in its 
transition to low carbon economy. BB supports electric power projects in the generation and transmission 
segments and supplies differentiated conditions, notably when it is about renewable energy generation, 
such as hydropower plants, thermo power plants based on biomass, and wind power plants.

Considering the adoption of financial structuring as Project Finance, independent of its value, most of the 
projects in the electric power sector comply with the Equator Principles. Project ranking reflects the magni-
tude of the foreseen impacts and risks, the IFC’s environmental and social criteria, in categories A or B. For 
all the developments ranked as A and for some projects in the B category, Banco do Brasil requires a social 
and environmental assessment to be carried out by an independent consultancy. That assessment will cover 
the standards applicable to health and labor safety management, the conditions expressed by environmen-

1  ANEEL (2012): Atlas de Energia Elétrica do Brasil
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tal licenses, and the implementation of the Basic Environmental Plan for the mitigation and compensation 
of social and environmental impacts, as well as other criteria defined in the Equator Principles, should there 
be higher demands than those called by law. For projects having great social and environmental impacts, 
the Bank also requires periodical social and environmental monitoring reports, covering the implementation 
and the operation of the development, during the entire duration of the financing.

SUSTAINABLE CREDIT GUIDELINES OF BANCO DO BRASIL  
FOR THE ELECTRIC POWER SECTOR

• Require proof of legal compliance of the activities and developments, through submission of the en-
vironmental license and grant, by the public powers, of the right of use of water (water grant), whenever 
applicable, among others; 

• Incorporate social and environmental criteria in the analysis process for granting financial funds to 
projects, taking into account the magnitude of their potential impacts and risks, as well as the need to 
adopt mitigation and compensation measures;

• Make efforts to dignify and modernize the labor relations in the electric power supply chains;

• Support initiatives to ensure child and adolescent rights and quality of life in the electric power supply 
chains;

• Adopt procedures to ensure effective contribution to the implementation of low carbon economy, 
particularly in carbon-intensive developments funding. 

•  Through differentiated conditions, support renewable energy generation projects, such as wind pow-
er plants, thermo power plants based on biomass, and small hydro power plants (PCHs);

• Support, through credit, the strategy of increasing the share of renewable energy sources (wind pow-
er and sugar cane bagasse) in the country’s electric power matrix
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Sunset at Pedra do Rosário, by Potengi Riverside, in Natal (Rio Grande do Norte State), where Agua Brasil Program acts in the line of Sustainable Cities.
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Construction & Building Sector
Construction & building is one of the most important sectors in national economy, accounting for 5.8% of 
the GDP in 2011. According to data from the Brazilian Construction & Building Industry Chamber, this sector 
grew acutely in 2010, showing a growth rate of 11.6% , its best performance in the past 24 years. 

Among the factors contributing to the increased demand for construction & building, it is worth highlight-
ing the modernization of the sector’s regulation framework, which added to the legal security of real estate 
contracts through Law nº 10,931, passed in 2004 (conveyance of property as mortgage until full payment, 
and appropriation of assets until delivery of contracted works), as well as to the constant growth of job 
and income rates.  Together with the stabilization of Brazilian economy, those have directly contributed to 
increasing the number of families who are able to obtain financing to purchase real estate. Likewise, the 
reduction in the Brazilian Central Bank’s overnight rate (SELIC) and the change in the savings account rules 
produced a direct impact upon the credit market, promoting the decrease of interest rates for the final con-
sumer, and increasing the payment capacity of Brazilian families, thus promoting even further the housing 
market.

Under another approach and with the same degree of relevance, the governmental incentives for this sector 
promoted a tax relief for the supply chain and provided an injection of large funds into the housing sector.  
The funds came from the budget allocated to the federal program entitled ‘My House My Life’.

The other branches within the construction & building sector also show factors pointing to strong growth in 
the coming years.  According to the Brazilian Ministry for Sports, the investments from public funds and/or 
financing through federal funds (BNDES) for the 2014 World Cup (soccer) amount to R$ 26.8 billion, out of 
which only 10.1% were implemented.

According to the Brazilian Association for Infrastructure and Basic Industry (ABDIB), total investments, in-
cluding funds from the private sector, will amount to R$ 117.8 billion.  The highlights are the investments in 
urban mobility (33%) and hotels (14.72%) .

The analysis of the addressed topics therefore indicates that there is great potential in the construction & 
building sector and that in the coming years it will continue driving the economic growth.

The construction & building activity accounts for the production of great amounts of negative environmen-
tal externalities due to the natural resources consumption, the change in landscape, and the generation of 
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solid residues and gas emissions . According to the Intergovernmental Panel on Climate Change (IPCC), ap-
proximately one third of the global greenhouse gas emissions is linked to the construction & building chain1.

The urban growth and the implementation of the infrastructure for transportation, energy, and sanitation are 
among the main identified anthropic factors triggering the destruction of native forests and the subsequent 
loss of biodiversity.  In long term, the outcome of simplified ecological systems is the loss of environmental 
services provided by those ecosystems, which are relevant to the well-being of humanity2.

Construction aggregate include the top globally consumed mineral inputs3: limestone, clay, sand, iron, alu-
minum, and oil, which are used to make tile flooring, cement, concrete, glass, asphalt (pavement), plastics 
(PVC) and synthetic resin materials in general, doors and window squares, reinforcing bars and metal struc-
tures4. Besides mineral extraction, logging for timber, the use of water and electric power in building & 
construction also generate significant environmental impacts. 

The generation of solid waste by this sector is also a significant one.  In 2010, in Brazil, approximately 50% 
of the solid waste originated in building and demolition, according to the Outlook on Solid Waste in Brazil, 
a document launched in April 2011 by the Brazilian Association of Urban Cleaning and Waste Management 
Organizations (ABRELPE). 

Banco do Brasil is aware of the prime role played by the building & construction industry in the country’s 
development, as well as the potential to decrease the sector’s impacts through the development of new 
technology and process optimization, in order to prevent the waste of water, electric power, and materials. 
Therefore, Banco do Brasil created the following sustainable credit guidelines for the building & construc-
tion sector.

1   Vanderley M John. Aquecimento Global. Available at http://www.cbcs.org,br/usefilesbancoDeConhecimento/Aquecimento%20Global.pdf. Accessed 

on September 17, 2012

2   RAMBALDI, D.M. OLIVEIRA, D.A.S.(orgs.). Fragmentação de Ecossistemas: Causas, Efeitos sobre a Biodiversidade e Recomendações de Políticas 

Públi¬cas (Ecosystem fragmentation: causes and effects on biodiversity, and public policy recommendations). Série Biodiversidade (Biodiversity series). Brasília, 

2nd edition, MMA/SBF, 2005.

3   VALVERDE, F. M. Agregados para a construção Civil. Available at http://simineral.org.br/arquivos/AgregadosparaConstruoCivilFernandoMendes- Val-

verde.pdf Accessed on September 17, 2012.

4  Haga, Heitor Cesar Riogi. Produção e comercialização de insumos da cadeia produtiva da construção habitacional: diagnóstico para o desenvolvimen¬to 

de estudos de prospecção tecnológica (Housing construction & building supply chain input production and trade: diagnosis for the development of technological 

prospecting studies)/ H.C.R. Haga. - São Paulo, 2008.
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SUSTAINABLE CREDIT GUIDELINES OF BANCO DO BRASIL FOR                                     
THE BUILDING & CONSTRUCTION SECTOR

• Require proof of legal compliance of the activities and developments, through submission of the en-
vironmental license and grant, by the public powers, of the right of use of water (water grant), whenever 
applicable, among others; 

• Incorporate social and environmental criteria in the analysis process for granting financial funds to 
projects, taking into account the magnitude of their potential impacts and risks, as well as the need to 
adopt mitigation and compensation measures;

• Continuously improve the Bank’s credit analysis process, according to the international treaties and 
agreements signed by Brazil and the best international practices, particularly regarding the environment 
and land management.

• When contracting real estate credit operations, require, whenever applicable, the authorization and 
license for the use of water and electric power, accepting the commitment from the public agency and vi-
ability and resource availability studies;

• Whenever applicable1, require the study and diagnosis through equipment and services for the devel-
opment and its surroundings, and, depending on the demand, accept a commitment instrument from the 
public agency ensuring the availability and maintenance of the necessary social equipment for education, 
health, transportation and security;

• Seek to ensure the legal and sustainable origin of forest products used in the funded developments;

• Constantly enhance the use of instruments to ensure the adequate waste management and destina-
tion in the works.

• Whenever applicable, require proof of the adoption of mitigation and compensation measures for the 
social and environmental impacts, and follow up their implementation; 

• Deny financing to clients with links to the exploitation of child labor and labor conditions similar to 
slavery.

1  Present developments of the My House My Life Program –  Fundo de  Arrendamento  Residencial (Housing Lease & Tenure 

Fund)  (PMCMV-FAR).
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The mining sector is relevant to Brazilian economy and it supplies vital inputs for agriculture, electric power 
generation, and building & construction, besides other production sectors1. Mining accounts for 4.2% of the 
GDP and 20% of total Brazilian exports2, generating 1 million direct jobs, the equivalent to 8% of the jobs in 
the Brazilian industry3. The economic exploitation of mineral resources involves several steps: geology, min-
ing itself, and processing of minerals.

Segments in this sector have to do with the size of the mines, which present very specific features.  Iron ore, 
limestone and crushed rock feature large mining developments, characterized by higher quality standards, 
larger production scale, and the need for greater amount of capital and technology that is more sophisticat-
ed. Average size developments feature underground mines, mostly coal mines.  Small size developments are 
geographically scattered and they include a large variety of non-metal minerals, particularly those intended 
for the supply of the domestic construction & building industry4.

The year 2010 was an exceptional year for the Brazilian industry.  The mineral extraction industry was the 
top growing industry, achieving a 15.7% growth rate5. According to the National Mineral Production Depart-
ment (DNPM)6, this sector had nearly 8,000 registered business organizations in 2010, and it is estimated 
that half of them are either average or small size ones7.

1   Brazil. National Department for Mineral Production - Economia Mineral do Brasil (Brazilian Mineral Economy) Antonio Fernando da Silva Rodrigues 

(Coord.). Brasília, 2009, DNPM/MME.

2   Brazilian Ministry for Mines and Energy. National Mining Plan 2030. Available at http://www.mme.gov.br/mme/galerias/arquivos/noticias/2011/

PNM_2030.pdf>. Accessed on January 3, 2013.Brasília.

3   Brazilian Ministry for Mines and Energy. National Mining Plan 2030. Available at http://www.mme.gov.br/mme/galerias/arquivos/noticias/2011/

PNM_2030.pdf>. Accessed on January 3, 2013.Brasília.

4   NEVES, C.A.R; SILVA, L.R. Universo da Mineração Brasileira (The Brazilian Mining Universe). Brazilian Ministry for Mines and Energy. National Depart-

ment for Mineral Production (DNPM). Brasília - DF, 2007. 80p. Avaialable at http://www.dnpm.gov.br/conteudo.asp?IDSecao=68&IDPagina=71 >. Accessed on 

September 17, 2012.

5   Inter-Union Department for Statistics, Social and Economic Studies (DIEESE). Estudo Setorial da Construção (Building & Construction Sector Study). 

#56; April 2011. Available at http://www.dieese.org.br/esp/estPesq56ConstrucaoCivil.pdf>. Accessed on September 17, 2012.

6   Brazil, Brazilian Mining Institute – Brazilian Mining Institute (IBRAM). Informação e Análises da Economia Mineral Brasileira (Brazilian Mineral Economy 

Information and Analyses). 6th edition.

7   Empresas menores têm acesso restrito a crédito (Smaller companies have access to credit). November 2011. Available at http://www.valor.com.br >. 

Accessed on August 23, 2012.
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There are four categories of main problems generated by mine exploration: water pollution, air pollution, 
sound pollution, and caving or sinking ground (subsidence)8. The mining sector severely affects the environ-
ment and, in order to minimize the impacts, legislation compliance and good practices ought to be required.  
For instance: waste dams should be adequately built and managed in order to avoid water pollution; and 
cement companies should be watchful over the strict enforcement of the standards in order to minimize air 
pollution impacts. Nowadays, there are ways of using mine dumps and minimizing their impacts upon the 
environment.  

The constant demand for ores and the linking of mining to the depletion of natural resources and environ-
mental degradation, particularly during the eighties and nineties,  drove the sector to seek innovation and 
modernization in geological research, ore separation and concentration techniques, making the most of the 
mines, waste dams and mine dumps. Process optimization and the extended natural deposit life cycle led to 
a decrease in the operational costs of the sector and to increased investments in the adoption of social and 
environmental practices9.

During that period, there was evolution in the environmental and social regulation frameworks, economic 
changes and growing information dissemination.  These factors drove the companies to adopt more sus-
tainable practices and processes.  Environmental public policies started to focus on environmental impact 
and liability management, as well as area restoration and mine closure programs10.

An example of inserting social and environmental regulation framework in mining practices is the design 
and publication, in 2003, of the 10 Sustainable Development Principles by the International Council on 
Mining and Metals (ICMM). This group entity encourages the adoption of principles in both activity imple-
mentation and performance assessment. The principles design was based on global standards and guide-
lines, including the following: EcoRio 92 Declaration, Global Reporting Initiative, Organization for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises, World Bank Operational 
Policies, OCDE Anti-Bribery and Corruption Convention, International Labor Organization (ILO) 98, 169 and 
176 Conventions and Voluntary Principles on Human Rights, Safety and Security11.

8   FARIA, C.E.G. Mineração e Meio Ambiente no Brasil (Mining and environment in Brazil). October 2002. Available at www.finep.gov.br/fundos_setoriais/

ct_mineral/documentos/ct- mineral03mineracao_meio_ambiente.pdf. Accessed on August 23, 2012.

9   IBRAM. Gestão para a sustentabilidade na mineração: 20 anos de história. (Management for mining sustainability: 20 years of history). Brazil, 2012. 

Available at www.ibram.org.br/sites/1300/1382/00002130. pdf. Accessed on August 23, 2012.

10  IBRAM. Gestão para a sustentabilidade na mineração: 20 anos de história. (Management for mining sustainability: 20 years of history). Brazil, 2012. 

Available at www.ibram.org.br/sites/1300/1382/00002130. pdf. Accessed on August 23, 2012.

11  The International Council on Mining and Metals (ICMM). Available at http://www.icmm.com/portuguese. Accessed on August 23, 2012.
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Banco do Brasil is aware that mining is a strategic sector for Brazil’s development.  It is also aware that min-
ing activities can be harmful to the environment, the workers’ health and the well-being of humankind.  
Therefore, Banco do Brasil seeks constant alignment to the most modern sustainability principles and rules 
that are applicable to the sector, in order to ensure that funded activities generate minimum environmental 
impact and provide economic and social benefits for the regions where they are developed, as well as to the 
country as a whole.

SUSTAINABLE CREDIT GUIDELINES OF BANCO DO BRASIL FOR  
THE MINING SECTOR

• Require proof of legal compliance in activities and developments, through the presentation of en-
vironmental license and the grant of right of use for water (water grant), soil use and subsoil use by the 
public powers, and others, whenever applicable.

• Integrate social and environmental criteria in the process of analysis to grant funds to projects, taking 
into account the magnitude of its potential impacts and risks, and the need for the adoption of mitigation 
and compensation measures.

• Deny financial funds to clients who prove to be connected to the exploitation of child labor and con-
ditions similar to slave labor.

• Constantly improve the Bank’s process of analysis to align it to the applicable international treaties 
and agreements and to the best international practices, particularly regarding the environment and land 
management.

• Require, whenever applicable, proof of the adoption of measures for mitigation and compensation of 
social and environmental impacts, and follow up their implementation.
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Source of Rio dos Matos (waterhole), by the Mangabeira Settlement, Pedro II (Piauí State), where Agua Brasil Program acts in the line of Water and Agriculture.
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LEGEND

Strategic theme                                        Symbol

Forests and Biodiversity 

Freshwater                                       

Climate Change                               

Human Rights                                  

SUSTAINABLE CREDIT GUIDELINES – AGRIBUSINESS SECTOR

Demand proof of legal compliance of activities and developments through the pre-
sentation of the environmental license and the granting, by public powers, of the right 
of use for the water (water grant) and others, when applicable.
Integrate social and environmental criteria in the process of analysis to grant financial 
funds for projects, taking into account the magnitude of their potential impacts and 
risks and the need to adopt mitigatory and compensatory measures.
Make efforts to dignify and modernize labor relations in the agribusiness sector sup-
ply chains.
Support the initiatives in favor of child and adolescent rights and quality of living in 
the agribusiness supply chains, as well as to fight labor conditions which are similar to 
slave labor and the use of child labor.
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Support the national strategy for decreasing deforestation rates through the govern-
ment plans to fight deforestation: Deforestation Prevention and Control in the Legal 
Amazon Action Plan; Fire and Deforestation in the Cerrado Biome Protection and Fight 
Plan; and others.
Create mechanisms to encourage the recovery of degraded areas, legal reserve and 
permanent preservation areas, as defined by the Forest Law, and the use of clean 
technology.
Take into consideration relevant initiatives for land use planning in the analysis of credit 
granting, such as the Ecological-Economic Zoning and the Agro-Ecological Zonings.
Promote the ethanol industry in farms which are established in areas identified in the 
Sugar Cane Zoning Program.
Promote the increase in cattle ranching productivity as a strategy to decrease pressure 
from clearing new areas/deforestation.
Encourage the use of credit lines for greenhouse gas decrease and absorbtion, in sup-
port of the implementation of the Low Carbon Economy Consolidation Plan, which is 
known as the Low Carbon Agriculture Program (ABC in the Portuguese acronym for 
Agricultura de Baixo Carbono).
Through credit, encourage low carbon agriculture by supporting the adoption of dif-
ferentiated production models, such as the systems integrating crops-cattle ranching-
forest, agroforestry systems, and also those including cattle ranching (agrossilvopas-
toril), no-till farming and the decrease of Nitrogen based fertilizers.
Promote sustainable practices among clients who are involved in the agricultural, 
cattle ranching, forest timber and non-timber value chains, with direct and indirect 
impacts upon the freshwater resources, ecosystems and biodiversity.  
Provide differentiated financing conditions to render forestry and reforestation activi-
ties more attractive.
Promote practices related to certification and to Good Agricutural Practices in farm-
ing, cattle ranching and forestry production.
Encourage the management of freshwater use, recycling and waste monitoring in ag-
riculture, cattle ranching and forestry value chains.
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Support credit proposals for freshwater resources conservation; water storage; water,  
waste and effluent water treatment plants; recycling; monitoring of rational water use 
in rural areas.
Provide differentiated conditions to projects incorporating agricultural production sus-
tainable practices (agrochemical use according to OMS recommended index, agro-ecol-
ogy, organic agriculture, pest integrated management and so forth. 
Analyze eventual indirect incentives to deforestation derived from credit policies for 
the intensification and/or expansion of agricultural production.
Strengthen family farming by transferring funds to finance production sustainable 
practices and ensure food security for family farmers.

SOCIAL AND ENVIRONMENTAL CREDIT LINES – AGRIBUSINESS SECTOR

National Program for the Strengthening of Family Agriculture - Agro ecology –The 
goal is to support specific agro ecological or organic production projects.
National Program for the Strengthening of Family Agriculture - Forestry – Its goal 
is to invest in projects for agro forestry systems; ecologically sustainable extractive 
exploration; management plan and forest management; degraded areas, permanent 
preservation areas and legal reserve areas restoration and maintenance.
National Program for the Strengthening of Family Agriculture - Semi-Arid – The goal is 
to financially support investments in projects for living with the tropical semi-arid area, 
focusing on sustainable agricultural ecosystems and prioritizing water infrastructure 
projects.
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National Program for the Strengthening of Family Agriculture - Eco – Its goal is to sup-
port renewable energy technology generation, i.e. the use of solar, biomass and wind 
energy; mini biofuel plants and the replacement of fossil fuel technology in agricul-
tural equipments and machinery; environmental technology, such as treatment plants 
for water, water waste and water effluents, composting and recycling; water storage 
through the use of tanks and wells, dams, underground dams, and other structures for 
water storage and distribution, water fittings and connections, water use, small hydro-
energy use; forestry; conservationist practices and other practices to correct the soil 
acidity and fertility.
Low Carbon Agriculture Program – Its goal is to promote the decrease of greenhouse 
gas emissions derived from farming and cattle ranching activities, as well as to con-
tribute to decrease deforestation.

BANCO DO BRASIL INITIATIVES – AGRIBUSINESS SECTOR

Social and environmental risk analysis for activities which are supported by the Sus-
tainable Regional Development Strategy (DRS in the Portuguese acronym for Desen-
volvimento Regional Sustentável).
Creation of the Family Farming Forum to provide feedback for agents involved in this 
program and in product improvement.
Banco do Brasil and States partnerships – The goal is to support agribusiness and pro-
vide integrated actions for labor capacity building, local environmental preservation, 
technical assistance, production activity monitoring, grant funds for the expenses, in-
vestment and trade of agribusiness products; agribusiness activity maintenance, ex-
pansion and development in the Brazilian states, adding value to the supply chain.  For 
instance: Solo Forte Project (Minas Gerais state); Arenito Nova Fronteira (Paraná state); 
Green Currency Program/Product Equivalence (Rio de Janeiro state).
BB Organic Production – Its goal is to provide financial support for farming and cattle 
ranching activities carried out according to the organic and agro ecological systems stan-
dards.
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BB Forestry – Its goal is to contribute to forest systems implementation, maintenance 
and expansion, in order to increase and improve timber production from plantations 
and decrease the pressure upon native forests.
BB Biodiesel – Its goal is to contribute to the expansion of biodiesel processing in 
Brazil, through incentives for the production of oil seeds as the primary material for 
this kind of fuel.

SUSTAINABLE CREDIT GUIDELINES FOR THE ELECTRIC POWER SECTOR

Require proof of legal compliance in activities and developments, through the presen-
tation of the environmental license and the granting of the right of use of water by the 
public powers (water grant), when applicable, and others.
Integrate social and environmental criteria in the process of analysis to grant financial 
funds for projects, taking into account the magnitude of its potential impacts and 
risks, and the need for mitigatory and compensatory measures.
Make efforts to dignify and modernize labor relations in the electric power sector 
supply chains.
Support initiatives in favor of child and adolescent rights and quality of living within 
the electric power sector supply chains.
Adopt procedures to ensure an effective contribution to the low carbon economy 
implementation, particularly in financing carbon-intensive developments.
By means of differentiated conditions, support renewable energy generation projects, 
such as wind power plants, thermo-electric plants based on biomass, and small hydro-
electric plants (PCHs).
Support, through credit, the strategy to increase the share of renewable sources (wind 
energy and energy from sugar cane bagasse) in the country’s matrix for electric power
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SOCIAL AND ENVIRONMENTAL CREDIT LINES – ELECTRIC POWER SECTOR

Proesco – a line to finance up to 90% of energy efficiency projects which proved to 
contribute to saving energy and increasing the global energy system efficiency, or 
promoting the replacement of fuels from fossil origin. 
Brazilian National Bank for the Economic and Social Development (BNDES) lines pro-
vide differentiated conditions for projects aiming at diversifying the national energy 
matrix and contributing to sustainability, particularly concerning renewable energy 
generation, such as hydro-electric plants, small hydro-electric stations, thermo-elec-
tric plants based on biomass, and wind energy parks.

   
SUSTAINABLE CREDIT GUIDELINES – CONSTRUCTION & BUILDING SECTOR

Require proof of legal compliance of activities and developments through the presen-
tation of the environmental license and the grant for the right of use regarding  water 
(water grant), land use and soil occupation, if applicable, and others.
Integrate social and environmental criteria in the process of analysis of financial grants, 
taking into account the magnitude of its potential impacts and risks, and the need to 
adopt mitigation and compensation measures.
Continuously improve the Bank’s credit analysis process, aligned to the applicable 
international treaties and agreements and to the best international practices, particu-
larly regarding the environment and land management.
When contracting real estate credit, and if applicable, pay attention to permits and licenses 
for water and electric power use, receiving an instrument of commitment by the public 
agency, the viability study and the funds availability study.
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Adopt, whenever applicable, the study and diagnosis of equipments and services for 
the developments and their surroundings; and when demanded, accept an instrument 
of commitment by the public agency to ensure the availability and upkeep of the so-
cial equipments needed for education, health, transportation and security.
Seek to ensure the legal and sustainable origin of forest products used in the funded 
developments.
Constantly value the use of instruments to ensure the adequate management of con-
struction residues and its correct destination.
Require, whenever applicable, the proof of adoption of mitigation and compensation 
measures regarding the social and environmental impacts, and follow up their imple-
mentation.
Deny financial funds to clients who proved to be connected to the exploitation of child 
labor and to labor conditions similar to slavery.

 

SUSTAINABLE CREDIT GUIDELINES- MINING SECTOR

Require proof of legal compliance in activities and developments, through the presen-
tation of environmental license and the grant of right of use for water (water grant), 
soil use and subsoil use by the public powers, and others, whenever applicable.
Integrate social and environmental criteria in the process of analysis to grant funds to 
projects, taking into account the magnitude of its potential impacts and risks, and the 
need for the adoption of mitigation and compensation measures.
Deny financial funds to clients who prove to be connected to the exploitation of child 
labor and conditions similar to slave labor.
Constantly improve the Bank’s process of analysis to align it to the applicable inter-
national treaties and agreements and to the best international practices, particularly 
regarding the environment and land management.
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¹Equator Principles – a public and voluntary commitment made by Banco do Brasil. Its rules are presently being updated (EP III) and will cause adjustments to be 

made to the rules of all signatory organizations.

Require, whenever applicable, proof of the adoption of measures for mitigation and 
compensation of social and environmental impacts, and follow up their implementation.

BANCO DO BRASIL INITIATIVES  

Adoption of social and environmental criteria for the assessment of credit limit studies 
for business companies and investment projects.
After removing the limit to analyze financing projects in the Project Finance mode, and 
considering the Equator Principles, i.e. every Project Finance which is funded by Banco 
do Brasil must comply with the social and environmental performance standards in 
the Equator Principles¹.
For projects presenting significant social and environmental risks, particularly those 
within the framework of the Equator Principles, the Bank will request a social and en-
vironmental assessment, as well as a Plan of Action to mitigate the identified risks and 
impacts, and will implement periodical monitoring to verify whether the conditions 
are met.
Água Brasil Program – Its goals are to: i) encourage the adoption of sustainable prac-
tices in farming and ranching, decreasing their impact upon the natural resources and 
biodiversity, improving the water quality and increasing the natural vegetation cover; 
ii) review and update the social and environmental criteria used in the finance and 
investment processes;  iii) review and improve the business models in favor of regional 
sustainable development, strengthen and expand the portfolio of financial products 
and services to provide social and environmental incentives and attractions.
Suspension of new credits to clients who appear in a roster of employers who submit their 
employees to degrading forms of labor or keep them in conditions similar to slave labor, 
as publicized by the Brazilian Ministry for Labor and Employment.
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pacts signed by Banco do Brasil 
Soy Moratorium – On December 1, 2010, Banco do Brasil joined the movement known as the Soy Moratori-
um.  This movement started on July 24, 2006, as a commitment made by the Brazilian Vegetable Oil Industry 
Association (Abiove) and the National Cereal Exporters Association (Anec), together with their associates, 
not to trade any soy produced in deforested areas in the Amazon biome, starting with the 2006/2007 har-
vest.  By joining this movement, BB committed not to fund soy production in deforested areas of the Ama-
zon biome after July 2006, pointed out by the Soy Moratorium Working Group.  This WG has the participa-
tion of non-governmental organizations, the Brazilian Ministry of the Environment (MMA) and the National 
Space Research Institute (INPE).

CEO Water Mandate – Banco do Brasil joined the CEO Water Mandate, a proposition made by the United 
Nations Organization (UN) for the business companies signing the Global Pact to start addressing the fresh-
water issue and the management of water resources in its corporative strategies, as well as to positively con-
tribute to fight the emerging water crises.  Coca Cola, PepsiCo, Nestle, Unilever, Danone and Dow Chemical 
are the founding companies of this initiative and water is an important input in their production processes.  
Dow Chemical is a corporate client of Banco do Brasil and is aware of BB actions in favor of sustainability, 
of the launching of the Água Brasil Program, and of the Bank’s strong action in agribusiness, and therefore 
invited Banco do Brasil to become the first financial organization signing this commitment.

Corporate Agenda 21 – In June 2004, during a ceremony in the presence of Marina Silva, who was then the 
Brazilian Minister for the Environment, Banco do Brasil publically committed to actions in favor of its sus-
tainable business development.  Since then, the action plan to intensify the Bank’s social and environmental 
responsibility position, which was approved in 2003 by the Executive Board, was named BB’s Corporate 
Agenda 21. In that same occasion, BB also signed an MMA Protocol to disseminate the Agenda 21 in the 
Regional Sustainable Development projects.

Carbon Disclosure Project – In March 2005, Banco do Brasil, Brasilprev (BB’s private pension company) and 
Previ (BB’s employees pension fund), together with the main institutional investors in the global scope, 
formally stated their support to the request for information disclosure regarding the greenhouse gas emis-
sions, sent to the largest 500 companies.  This request for information is the result of a project managed by 
Rockefeller Philanthropy Advisers, with funds coming mainly from the United Kingdom Government Carbon 
Fund. The Bank’s support to this initiative is consistent with BB’s social and environmental position, which 
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Santa Rosa Igarape Microbasin in Xapuri, Acre state, where there is a Água Brasil Program, in the line of Water and Agriculture.
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takes into account the social and environmental impacts of management and business practices – including 
the investments made -, and is in accordance with the Bank’s business interests.  According to the Ministry of 
the Environment, in Brazil the heating derived from the greenhouse effect may bring impacts such as change 
in rainfall and temperature regimes, with direct consequences for agriculture and biodiversity. The answers 
to this request for information are available for public consultation, without any onus, at www.cdproject.
net.  This initiative is supported by the United Nations Environment Program (UNEP) and financial organiza-
tions, including the Credit Suisse Group, Deutsche Asset Management, Fleet, HSBC Holdings, Merrill Lynch, 
Santander and UBS Global Asset Management.

Caring for Climate – Caring for Climate was adopted by BB in September 2009.  This is an additional com-
mitment platform to the Global Pact and it was launched in partnership by UNEP and the World Business 
Council for Sustainable Development (WBCSD), for participants willing to progress in climate change solu-
tions.  By adopting the Caring for Climate, organizations commit to: (i) develop practical actions to improve 
energy efficiency and reduce carbon emissions from their products, services and processes, including the 
design of voluntary targets and the annual public communication of progress achieved; (ii) identify and 
understand the implications of climate change in the company’s business and design a consistent strategy 
to minimize risks and identify opportunities; (iii) induce actions to engage the government and society in 
policy development for  low carbon economy; (iv) work in the value chain, together with national and sector 
companies, in order to create standards and adopt joint initiatives aiming at risk decrease and taking the 
opportunities related to climate change.

Corporative Governance Code – In November 2007 and aligned with the best market practices, Banco do 
Brasil publicized its Corporative Governance Code.  The document presents an overview for simplified con-
sultation about the company’s principles and practices, thus contributing to strengthen management trans-
parency, increase its institutional value, and facilitate the investor’s access to its capital, while contributing to 
its permanence.  In the BMF&Bovespa New Market since 2006, BB states once more, through this initiative, 
its commitment to the best corporative governance practices, showing its concern with transparency, ac-
countability, equity and corporate social responsibility. 

Companies for Climate – Banco do Brasil takes part in Companies for Climate (EPC, from the Portuguese 
acronym Empresas pelo Clima) since 2009, when this platform of debates was created under the coordina-
tion of Getulio Vargas Foundation.  The proposition of Companies for Climate is to develop a new economic 
model for the country, searching for balance and based on the Brazilian economy adaptation process to 
climate change.  EPC Platform aims at developing a new economic model for Brasil based on the climate 
balance.  A total of 25 companies take part in this initiative.  As a member of Companies for Climate since 
its very launching, on October 8, 2009, BB takes active part in the debates and positioning, with the goal of 
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orienting the Brazilian economy adaptation process to climate change. The issues discussed in the scope of 
this platform include, among others, those related to the regulatory framework, greenhouse gas emissions 
management (GEE), and the business practices belonging in a low carbon economy.  The platform includes 
the implementation of theme round tables involving the top polluting sectors, such as agribusiness, energy, 
forestry, industry, services and transports.  Furthermore, Companies for Climate are committed to publish 
their GEE inventories according to the GHG Protocol Brazilian Program.  This Protocol is a reliable tool and 
has been adopted by business companies and governments worldwide to measure the greenhouse gas 
emissions causing global heating.  To be part of EPC also means to develop technological solutions to mea-
sure and decrease the sources of the greenhouse effect.  

On November 30, 2010, the Bank signed the document “Public Business Proposals for a low carbon econo-
my in Brazil: Energy, Transports, Agriculture and Ranching”, reinforcing its commitment to the EPC Platform.

Sustainable Amazon Forum – On November 28, 2008, Banco do Brasil joined the Sustainable Amazon Fo-
rum, a group composed of various governmental, non-governmental and business organizations.  The Fo-
rum was created to discuss the paths for sustainable development in the Amazon biome.  BB’s participation 
is through specific working groups; its representatives in those WG are from the Bank’s Sustainable Develop-
ment Unit and also from the Agribusiness Department.  

Child and Adolescent Rights Fund – Law act # 8,069, passed on July 13, 1990, created the Child and Ado-
lescent Bylaws, known by the Portuguese acronym ECA (Estatuto da Criança e do Adolescente), which in 
its article # 260 allows tax payers to deduct total donations to the funds controlled by municipal, state and 
national councils for the rights of children and adolescents. The ceiling for tax deduction is 1% for legal enti-
ties and 6% for individual persons. This percentage is deducted from the Annual Adjustment Declaration.  
Banco do Brasil contributes to this fund since 2003 and, through communication campaigns, encourages its 
employees and clients to also make donations. 

Sustainable Cattle Ranching and Production Working Group (GTPS, Portuguese acronym for Grupo de Tra-
balho da Pecuária Sustentável) – BB participates as an observant in this Working Group.  The Sustainable 
Cattle Ranching and Production Working Group was created on June 30, 2009; it is composed of agents 
from the beef production value chain and civil society organizations which act in favor of the environment, 
consumers’ and/or labor rights, and social development.  This Working Group was created as a non-profit 
civil association managed according to its bylaws, with the goal of contributing to the beef production value 
chain sustainability, taking into account social, environmental and economic features. 

Efficient Carbon Index (ICO2) -- BM&F Bovespa Index is composed of the stocks from the companies partici-
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View of the Pirineus Mountains and Pirenópolis city (Goiás state), where Água Brasil Program acts along the line of Sustainable Cities.
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pating in the IBrX-50 Index which agreed to take part in this initiative; it ponders not just the stock free float 
but the greenhouse gas emissions efficiency degree, which is identified through the analysis of the emis-
sions inventories.  Since BB is questioned by investors, clients, governments, and civil society organizations 
in regard to its corporative social responsibility practices, the adoption of this index is another response from 
Banco do Brasil to those questionings.  Banco do Brasil joined ICO2 in June 2010, proving to the market its 
commitment with transparency and its willingness to seek an alignment to the best practices regarding busi-
ness ecological efficiency, and to contribute to a low carbon economy, being consistent with its Corporative 
Strategy. 

Millennium Goals (ODM) – In partnership with the Federal Government, Banco do Brasil and Banco do Brasil 
Foundation develop a series of initiatives to carry out the eight Millennium Goals, a commitment made by 
the United Nations member countries in 2000.  Furthermore, BB supports and funds the ODM Prize (ODM is 
the Portuguese acronym for Objetivos do Milênio, or Millennium Goals) since its first edition in 2005. 

United Nations Global Pact – During the World Economic Forum in Davos, on January 31st, 1999, Kofi An-
nan, who was then the UN Secretary General, challenged the world business leaders to support and adopt 
the Global Pact in their corporative practices, as well as supporting adequate public policies. The goal of 
the Global Pact initiative is to mobilize the international business community to promote essential values 
in human rights, work and labor, environment, and to fight corruption. The Global Pact was created to help 
organizations to redesign their strategies and actions to allow everyone to share the benefits of globaliza-
tion, thus preventing benefits to go for just a few ones.  In June 2010, BB participated in the 2010 Global Pact 
Leaders Meeting, on the theme “Developing a new sustainability era”, which took place at UN headquarters 
in New York City (US).  The meeting was divided in three parts:  1) ‘Designing the Sustainability Agenda’, in-
cluding a debate on the relevance of ethical guidance for globalized markets and the need to develop more 
robust processes for risk management; 2) ‘Leading the change’, highlighting the role of business leadership 
to disseminate sustainability and governance best practices throughout the organization, its subsidiaries 
and its value chain; and 3) ‘Achieving development’, emphasizing the business sector responsibility in the 
design of strategies and solutions to fight global poverty.

Fight Slave Labor Pact – In May 2005, Banco do Brasil, together with 54 other business organizations, joined 
the Fight Slave Labor Pact proposed by Ethos Institute.  The signatories of the Pact agreed to increase efforts 
to dignify and modernize labor relations in the supply chains of the sectors mentioned in the list of employ-
ers that kept workers in similar conditions to slavery.  Since March 2004, Banco do Brasil already practiced 
the suspension of new credit to clients who were included in the list of employers and rural land owners who 
submitted their workers to degrading labor or kept them in conditions similar to slave labor.  The list was 
publicized by the Brazilian Ministry of Labor and Jobs (inter ministerial decree MTE # 2, dated May 12, 2011, 
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cancelling the previous decree MTE # 540/2004).

Principles for Responsible Investment (PRI) - BB DTVM (securities) adopted the Principles for Responsible 
Investment, consisting of six basic principles from which guidelines derive, aiming at making it viable to 
integrate social, environmental and corporative governance issues in the analysis, decision, and investment 
management practices.  PRI target audience includes the institutional investors and asset owners.  External 
managers of assets and consultants may also sign PRI. 

Women Empowerment Principles – On August 30, 2010, Banco do Brasil adopted the Women Empower-
ment Principles. This is a joint initiative by the United Nations Development Fund for Women (UNIFEM) and 
the UN Global Pact, for actions such as the creation of high level corporative leadership for gender equality; 
promotion of education, training and professional development for women; measuring and public reporting 
the progress in achieving gender quality.

Equator Principles2 – The Equator Principles are a set of policies and guidelines (safeguards) to be followed in 
the analysis of Project Finance investment projects which are worth US$ 10 million or over. Based on criteria 
set by the World Bank’s International Finance Corporation (IFC), those safeguards address environmental 
assessments, natural habitats, pest management, dam safety, indigenous populations, involuntary resettle-
ment of populations, cultural heritage; child labor, forced labor or slave labor; projects in international wa-
ters, work health and safety. In February 2005, Banco do Brasil became the first official bank in the world to 
take part in a group of financial organizations committed to the Equator Principles.  In July 2006, BB formally 
joined the pact, which was updated following a long consultation and debate process involving banks, cli-
ents and civil society organizations.  In 2009, within the scope of Agenda 21, Banco do Brasil expanded the 
use of the Equator Principles to all the projects in Project Finance, regardless of their worth value.

Pro Gender Equity – In October 2007, Banco do Brasil committed to the second edition of the Pro Gender 
Equity Program, under the Special Secretariat for Women Policies (SPM), which is linked to the Brazilian 
President’s Office. The aim of this initiative is to develop new concepts in people management and orga-
nizational culture to achieve gender equity in the scope of labor.  When achieving their Program goals and 
action plan targets, the participating companies apply for the Pro Gender Equity Label. In March 2009, Banco 
do Brasil was among the 23 companies being awarded the Pro Equity Label.  During an interview to the 
official News Agency, Nilcéa Freire, who was then the Minister for Women Policies, highlighted BB’s commit-
ment to this Program and the positive repercussion of the Bank’s actions in Brazilian society: “From the very 
start of the Banco do Brasil’s participation in the Program (2005), we have noticed its permanent effort to 

2  Equator Principles – public and voluntary commitment made by Banco do Brasil; its rules are presently being updated (EP III) and will later require 

standard adjustments by all signatory members.
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truly integrate equity as a principle and basis for management.  It is also very relevant to point out that BB, 
through its social responsibility actions, has made it possible to develop equality among men and women in 
our country and to decrease all forms of inequality”.

The Special Secretariat for Women Policies particularly stressed BB’s action establishing a 6-month maternity 
leave, which was approved by the Executive Board in the end of March, 2009.  This progress was a point in 
the Pro Gender Equity Program Biannual Action Plan for 2009/2010.  But Banco do Brasil came ahead and 
decided to extend the maternity leave -- an aspiration on the part of its female workers -- and became the 
first bank to announce a 180 day-leave, in alignment with the child protection and women value expecta-
tions.  This decision is extended to both pregnant women and women who adopt a child, in accordance to 
the bank’s policies for people management and social and environmental responsibility. According to the 
Bank’s internal statistics, women occupy around 31% of total jobs in the management level (entitled to a 
position fee); 35% of technical jobs; and 45% of operational jobs. The percentage is considerably lower in the 
high administration level (data of December 2009).  In order to diagnose the causes and/or possible barriers 
interfering in the professional growth and causing low participation of women in the higher level positions, 
a poll survey was carried out by Vox Populi. The results of this survey were presented on November 24, 2008, 
and they were used as inputs for the Pro Gender Equity Program actions. In order to offer equal opportuni-
ties to men and women and to eliminate any type of discrimination, Banco do Brasil made a set of proposals, 
including capacity building, training, and professional growth; job and career plans; health and safety; salary 
and wages; and benefit policies; mechanisms to fight discriminatory practices and to raise awareness in the 
relations chain. Still within the Pro Gender Equity context, Banco do Brasil supports the national campaign 
‘Men united to end violence against women’, which was launched in October 2008 by the Special Secretariat 
for Women Policies.  This initiative was Brazil’s response to the global campaign ‘United to End Violence 
Against Women’, launched in February 2009 by Ban Ki-moon, then UN secretary general. In June 2010, the 
workshop on Best Practices in Gender Equity for public organizations and government-owned joint stock 
enterprises was organized, and BB had an active participation in the event, leading theme panel discus-
sions.  On September 1st, 2010, the II Cycle of Regional Meetings for the Strengthening of Gender Equity in 
Labor took place in Foz do Iguaçu (Paraná state), with the participation of Banco do Brasil and seven other 
government-owned joint stock organizations -- Caixa, Petrobras, Serpro, Embrapa, CPRM, Eletrobrás-Elet-
ronorte and Itaipu --, all of which develop internal actions in favor of gender equity. On December 8, 2010, 
in Brasilia, for the second consecutive year Banco do Brasil obtained the label.  Participants of the event in-
cluded Nilcéa Freire (then minister) and representatives from the International Labor Organization (ILO) and 
from the United Nations Development Fund for Women (UNIFEM), aside from other various organizations 
and authorities. 
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GHG Protocol Brazilian Program – This Program was launched in May 2008 with the goal of increasing the 
business companies technical and institutional capacity in the management of their greenhouse gas emis-
sions through the dissemination of GHG Protocol methodology for the emissions accounting and reporting. 
GHG Protocol is one of the main tools to for greenhouse gas emissions identification and accounting and 
to support their management.  It is used by most companies in the country. Alert to new risks and oppor-
tunities related to climate change, Banco do Brasil supported the Brazilian initiative as a founding member 
and committed to carry out the inventory of its own emissions through a methodology adapted to Brazilian 
reality.  It will thus support the adoption of policies and strategies development, based on the consistent 
knowledge of greenhouse gas emissions derived from its activities and decrease opportunities.  The GHG 
Protocol Brazilian Program is promoted by the Getulio Vargas Foundation’s Administration School, through 
its Sustainability Studies Center; the Brazilian Business Council for Sustainable Development; the Brazilian 
Ministry of the Environment; the World Resources Institute; and the World Business Council for Sustainable 
Development; and it has the support of the British Embassy and the United States Agency for International 
Development (USAID). Based on the scope defined by Banco do Brasil, the first phase of the work aimed 
at identifying the volume of emissions based on the consumption of fossil fuels used in their own electric 
power generators, the volume of electric power acquired from power utility companies, and the air transpor-
tation of employers for working purposes. Adding up these three sources of emissions, the calculation in this 
first phase of the Program achieved the amount of 31,301.72 metric tons of CO2 equivalent of emissions by 
Banco do Brasil in 2009. To mitigate and decrease this volume, since 2006 Banco do Brasil invests strongly in 
projects to increase energy efficiency within the scope of the Ecological Efficiency Program. 

Green Protocol – The Memorandum of Understanding (letter of intent) in favor of the Social and Environ-
mental Responsibility, informally known as the Green Protocol, is a letter stating the sustainable develop-
ment principles, signed by official banks in 1995 – BB, the Northeast Bank (Banco do Nordeste), the Amazon 
Bank (Banco da Amazônia), the Economic and Social Development Bank – BNDES, the federal savings bank 
(Caixa Econômica Federal - CEF), and the Brazil’s Central Bank (Banco Central) --.  Through the Green Proto-
col, these banks propose to develop policies and practices which are increasingly in harmony with the goal 
of promoting development without impairing the needs of future generations. After debating the defores-
tation impacts in the Amazon involving governmental organizations and federal public banks, a Working 
Group (WG) was creasted in May 2008 to assess and review the Green Protocol.  The WG included represen-
tatives from the Ministries of the Environment, National Integration and Finance, as well as the Northeast 
Bank, BNDES bank, Amazon Bank, CEF federal saving banks, and Banco do Brasil. The outcome of this effort 
was the proposal of a new text advocating that banks can play an essential role in inducing sustainable 
development with environmental conservation responsibility and constant improvement in the social well 
being.  For this purpose, the new text states principles involving the banks’ commitment to the promotion of 
the sustainable development; social and environmental assessment of developments to be funded; ecologi-
cal efficiency of administrative and management practices; the progress of policies and practices in favor 



49
SUSTAIN

ABLE CRED
IT G

UID
ELIN

ES O
F BAN

CO
 D

O
 BRASIL

©
 Cacalos G

arrastazu / W
W

F-Brasil

Signature and field visit in Lençóis Paulista (São Paulo state), where Água Brasil Program acts in the line of Water and Agriculture.
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of sustainability; and the provision of monitoring and governance mechanisms regarding the commitments 
made by the signatory organizations. 

In August 2008, during the ceremony led by the former Brazilian president Lula da Silva, at the BNDES head-
quarters in Rio, the presidents of the official banks signed the new Social and Environmental Responsibility 
MOU – the Green Protocol. On June 6, 2010, Banco do Brasil participated in the Green Protocol Workshop 
promoted by the Brazilian Bank Federation (FEBRABAN), with the purpose of designing the performance in-
dicators for the Protocol implementation.  Following the event, FEBRABAN, together with the Getulio Vargas 
Foundation and the signatory banks, are involved with the creation of an instrument to assess the financial 
organizations regarding their compliance with the set principles. 

‘Child Friendly Company’ label – Banco do Brasil maintains, since 2004, the Child Friendly Company label 
awarded by Abrinq Foundation, an internationally acknowledged institution fighting child labor and sup-
porting actions in favor of Brazilian children.  To earn the label, the companies must commit to develop 
initiatives in favor of the children and adolescents rights and quality of living. 
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ANNEX II – Lines of finance, programs and 
partnerships for rural activities aligned to 
sustainability
National Program for the Strengthening of Family Farming (Pronaf) – Eco – The object of this program is 
to implement, use, restore or adopt (i) renewable energy generation technologies, such as the use of solar 
energy, biomass energy, wind energy, biofuels mini-plants, and the replacement of fossil fuels technologies 
for a renewable technologies in agricultural appliances, equipment and machinery; (ii) environmental tech-
nologies, such as treatment plants for water, residues and water effluents, composting and recycling; (iii) 
water storage, i.e. the use of tanks and wells, dams, underground dams, water towers and other structures 
for water storage, distribution, fitting, connection, and use; (iv) small use of hydro-power; (v) forestry, here 
meaning the act of planting or maintaining forest populations generating different timber and non-timber 
products; (vi) conservationist practices and practices to correct the soil acidity and fertility, aiming at its res-
toration and improvement of its production capacity. 

National Program for the Strengthening of Family Farming (Pronaf) – Forestry: aims to invest in Project that 
follows requirements defined by the Family Farming Secretary of the Ministry of Agrarian Development for: 
(i) agroforestry systems; (ii) extractive exploitation ecologically sustainable, management plan e forest man-
agement, with costs related to implementation and maintenance of the business included; (iii) restoration 
and maintainance of Permanent Preservation Areas and Legal Reserves, and recovery  of degraded areas 
for legal compliance; (iv) enrichment of forested areas with plantation of one or more native species of the 
biome.

National Program for the Strengthening of Family Farming (Pronaf) – Semi arid – This program gives finan-
cial support to investments in projects for living with the semi-arid, with a focus on the agro ecosystems 
sustainability, and prioritizing projects for water infrastructure and other infrastructure implementation, ex-
pansion, restoration or modernization, inclusive those infrastructures which are related to agricultural (in-
cluding ranching) as well as non-agricultural production and services, according to the reality of the farmer 
families in the semi arid region. 

National Program for the Strengthening of Family Farming (Pronaf) – Agro ecology – This program sup-
ports specific projects for agro ecological or organic production systems, including the costs referring to the 
implementation and maintenance of the development. 
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Banco do Brasil is the major partner for family farmers.  The Bank applies around 70% of the funds from 
the National Program for the Strengthening of Family Farming (Pronaf) which are available to the National 
Financing System.  Due to this fact, the Bank created the Family Agriculture Forum to provide feedback to 
the agents involved in this program and in product improvement. The events take place since 2006 with 
the participation of representatives from the family farming social movements: the Family Farming Work-
ers Confederation (CONTAG), Family Farming Workers Federation (FETRAF), and Small Farmers Movement 
(MPA), as well as from the Brazilian Ministry for Agrarian Development (MDA) and, since 2009, also from 
the Brazilian Agriculture Research Organization (Embrapa) and the Brazilian Technical Assistance and Rural 
Extension State Agencies Association (ASBRAER). During this Forum, Banco do Brasil presents a summary 
of its actions in Pronaf, including the number of contracted operations, the released amounts, their regional 
distribution, and a comparison with other harvests. Everyone present has the opportunity of speaking about 
the operational processes and the conditions of the provided products, as well as giving improvement 
suggestions which will be accepted whenever possible. Everyone is invited to take part in joint actions for 
program progress.  

Low Carbon Agriculture Program - MCR 6.4 and BNDES – The goal of this program is to promote the de-
crease of greenhouse gas emissions from agriculture and ranching activities and to contribute to decrease 
deforestation through the support to projects for: (i) implementation and expansion of farming-ranching, 
farming-forest, or farming-ranching-forest integration systems; (ii) upkeep of commercial forests; (iii) restor-
ing permanent preservation areas or legal reserves; (iv) other practices for sustainable production oriented 
to low greenhouse gas emissions. 

Constitutional Fund for the Central-West Region, Decrease of Greenhouse Gases in Agriculture and Cattle 
Ranching Line (ABC Program) - It has the following goals: a) Type I – Nature Conservation: (i) encourage 
projects aiming at environmental conservation and protection, restoration of degraded or changed areas, 
and development of sustainable activities; (ii) support the adaptation of production processes to technolo-
gies which are adequate to the environmental conditions in the region; (iii) encourage restoration of legal 
reserves and permanent preservation areas; (iv) provide conditions to expand organic activity; (v) encourage 
the implementation of forest developments, focusing on jobs and income generation; (vi) support the en-
abling of projects involving carbon sequestration and greenhouse gas emission decrease; b) Type II – Farm-
ing, Ranching and Forest Integration: intensify land use in areas which have been previously deforested, 
through the dissemination of sustainable production systems integrating agriculture, cattle ranching and 
forest; provide funds for the necessary investments in the implementation of systems integrating farming-
ranching, farming-forestry or farming-ranching-forestry; increase the agricultural production in areas which 
were previously deforested, the domestic supply and export of meats, milk products, grains, forest products, 
fibers and oil seeds; encourage no till farming; diversify the rural producer income; encourage the adoption 
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of sustainable production systems from an economic and environmental point of view; ensure the condi-
tions for the rational and sustainable use of agricultural areas, forests and pastures, decreasing environmen-
tal problems caused by practices involving fires, erosion, monoculture, the decrease of the soil’s organic 
matter content and others; decrease pressure caused by new deforestation. 

BNDES Moderagro – Agriculture Modernization and Natural Resources Conservation Program – This pro-
gram has the following goals: (i) support the development of production of fruit species having domestic 
and external market potential, particularly within the scope of the Fruits Integrated Production Program 
(PIF Brazil), as well as the processing, industrialization, standardization and other necessary investments to 
improve the quality standard and trade conditions for fruit products (Moderagro Fruta); and (ii) promote the 
following animal keeping, breeding and farming sectors: bees, fish (aquaculture), poultry, rabbits, and chin-
chilla; flower farming; fruits and vegetables (horticulture); fishing; breeding of sheep, goats, frogs; silk farm-
ing; pork and animal sanitation, especially the National Program for Brucellosis and Tuberculosis Control 
and Eradication (PNCEBT), and the implementation of beef and buffalo meat tracking systems (Moderagro 
Development and Animal Sanitation).

Agriculture and Ranching Funding – The financing is made through controlled funds with a credit differen-
tial due to the features of the development: increase to 15% the ceiling for controlled funds, allowing ac-
cumulation up to 30%, if the producer can prove the physical existence of the legal reserve set-aside, or its 
restoration plan duly approved by the competent agency; and/or if the producer adopts an organic system 
of production and/or a no-till farming system.  

BB Organic Production – Its goal is to provide financial support to the agricultural and ranching activity 
which is carried out according to the organic and agro ecological production systems standards.  It includes 
the payment of expenses, investments and trade which were foreseen in the management plan designed for 
the activity to be funded and approved by the certifier institution. 

BB Biodiesel – Its goal is to contribute for the expansion of biodiesel processing in the country, encourag-
ing the oil seeds -- which are the prime material of this fuel – production, implementation of agro industrial 
plants, and trade, in order to contribute to a sufficient volume of production to enable the achievement of 
the target, set by the Federal Government for biodiesel additions to diesel, which is presently 5%, character-
izing the B5 fuel. 

BB Forest - Its goal is to contribute to the implementation, maintenance and expansion of forest systems in 
order to increase and improve timber production from plantations and decrease the pressure upon native 
forests. 
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BB partnerships with state governments – Those partnerships were established in order to support agribusi-
ness and provide integrated actions for labor capacity building, local environmental preservation, technical 
assistance, production activity monitoring, granting funds for the payment of expenses, investment and 
trade of agribusiness products, agricultural and ranching activity maintenance, expansion and development 
in Brazilian states, adding value to the supply chain. 

Examples of partnerships between the Banco do Brasil, the states and the organizations acting in favor of 
agriculture and ranching include the following: 

Strong Soil Project (Minas Gerais state) – Its goal is to enable investments in soil and degraded pastures 
correction, conservation and restoration, for greater productivity and improved profits for rural producers;

Arenito Nova Fronteira (Paraná state) – One of the goals is to promote sustainable development in the re-
gion composed of soils which were formed by a type of sandstone from Caiuá (Arenito Caiuá), plus the grain 
production, particularly soybean, integrated with cattle ranching, to restore the production capacity of soil 
and ranching;

Green Coin Program/ Product Equivalence (Rio de Janeiro state) – Its purpose is to enable its own system 
of product equivalence in the product, which is ensured by the state, for the financing granted through the 
Bank’s credit lines with pre-set financial charges. 
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“This document was drawn up by the Banco do 
Brasil, through its departments which are direct-
ly involved with the sectors related to this work, 
and with the support of WWF-Brazil within the 
scope of the Água Brasil Program partnership.”
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